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Pierce Swears In Hovde as HUD Under Secretary my ‘NTS DEPOSITOR' 


HUD Secretary Samuel R. Pierce, Jr. recently swore in Donald I. Hovde, a Wisconsin realtor, as 
Under Secretary of the Department. Hovde oversees the day-to-day operations of the agency as Under 
Secretary, and serves as Acting Secretary in the absense of Secretary Pierce. 


A former president of the National Association of Realtors, Hovde was owner and president of Hovde 
Realty, Inc. in Madison, Wisc., prior to his nomination to HUD. He also headed a real estate 
investment holding company, the 122 Building Corporation, which revitalized many central city 
commercial office buildings. Earlier, he served as national senior president of Partners Real Estate, 
Inc., of Cedar Rapids, Iowa. 


Active in community affairs in his home town, Hovde is a past president of the Greater Madison 
Chamber of Commerce and helped to organize the Central Madison ouncil which served as the 
nucleus group to stimulate inner-city redevelopment. He once headed a fund-raising drive that 
generated $1 million which served as seed money for a major housing facility for the elderly. 


A graduate of the University of Wisconsin, where he earned a bachelor degree in business 
administration in 1953, Hovde served in the U.S. Army, earned his pilot’s wings, and achieved the rank 
of captain in the Army reserves. 


In other personnel action at HUD, Clifton G. Brown has been appointed regional administrator of 
HUD’s Region IV. 


Brown served as special assistant to the regional administrator of Region IV, which covers an 
eight-state area embracing Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South 
Carolina and Tennessee, before his current appointment. A career HUD employee, he has served as 
area manager in Columbia, S.C., assistant regional administrator and special assistant in the Atlanta 
Regional Office. 


Prior to joining HUD, Brown served as mayor of Sumter, S.C., and was a member of the State 
Development Board. He practiced law in Sumter, his home town, and was president of Brown and 
Watson, a real estate and insurance company. A graduate of the University of South Carolina Law 
School, he earlier earned a BS degree in business administration from The Citadel. He spent four years 
in the U.S. Army Air corps, obtaining the rank of lieutenant colonel. 


HUD Releases Survey on January 1981 Mortgage Lending Activity 


HUD said recently that originations on long-term mortgages on one- to four-family homes fell to $7.1 
billion in January 1981, down 28 percent from a year earlier. All major lender groups reported lower 
volumes than a year ago, HUD said. Savings and loan associations accounted for 48 percent of January 
originations. Mortgage companies and commercial banks had market shares of 21 and 18 percent 
respectively. 


Long-term loans closed during January on multifamily residential properties totaled $1.3 billion, 46 
percent above the January 1980 volume. Mortgage companies and Federal credit agencies reported a 
higher volume than a year ago, while savings and loan associations and commercial banks reported 
lower activity. 








$1.5 Million HUD Grant Funds Atlanta’s Probe of Child Abductions 


HUD Secretary Samuel R. Pierce, Jr. recently announced that the Department has given the City of 
Atlanta a $1.5 million grant to aid its investigation of the abduction and murder of children. The funds 
were pledged by President Ronald Reagan when he learned that the city’s probe was threatened by a 
lack of money. 


‘*We are saddened by the tragic events which haye devastated the lives of mothers and fathers, and 
innocent boys and girls,’’ Secretary Pierce said in a letter to Atlanta Mayor Maynard Jackson. **We 
share the City of Atlanta’s determination to solve these terrible crimes.”’ 


The grant will fund the Atlanta Special Investigative Program’s efforts to apprehend those responsible 
for the crimes. Since July 1979, more than 20 children have been found murdered. All the children lived 
in a lower-income area of the city where Atlanta is undertaking concentrated community development 
activities. The funds, from HUD’s Innovative Grant Program, will help the Special Investigative 
Program meet four goals: 


* supplement the city’s Department of Public Safety activities leading to the arrest and conviction of 
those responsible for the crimes; 


* alleviate or eliminate stress faced by low- and moderate-income families living in the area where the 
children were abducted; 


* restore confidence in the future of the local neighborhoods and the housing and community 
development efforts already underway; and 


* increase management and control of evidence relating to the crimes, enhance surveillance capability, 
and allow the use of special outside professional services. 


Nuggets 


Population specialists at the U.S. Bureau of the Census suspect that the City of St. Louis may lead the 
Nation in percentage of population lost in the last decade. The final 1980 census figures show that St. 
Louis’s population dropped to 453,085, a decline of 27.2 percent since 1970. Other statistics show that 
45.5 percent or 206,386 of the city’s residents are black. Blacks were 40.9 percent of the population 10 
years ago. 


HUD and the U.S. Department of Commerce report that sales of new houses fell 5.3 percent in 
February, partly because high mortgage rates discouraged home buyers. The report said new single- 
family houses were sold at a seasonally adjusted annual rate of 487,000 in February, down from a 
514,000 rate a month earlier. The median price of a single-family house was reported at $67,100 in 
February, down from $67,400 in January. 


Meanwhile, the National Association of Realtors reported that the sale of existing houses also 
declined in February to an annual rate of 2.56 million from an annual rate of 2.58 million in January. 
The NAR attributed the decline partly to high interest rates and tight money. 


The U.S. League of Savings Associations (LSA) reports improvement in mortgage delinquencies for 
February 1981 over the previous month, but calls the rate “‘historically high’’ at 0.94 percent. The 
January total of 0.98 percent matches the previous record high level of delinquencies. In February 1980 
the level was 0.77 percent. The LSA considers a loan delinquent if payment is more than 60 days 
overdue. 


The Governor of New Jersey recently signed a bill which eliminates ceilings on interest rates for most 
types of consumer loans, including those for secondary mortgages. The bill, designed to protect 
consumers, lowered the legal usury rate from 50 to 30 percent. Ceilings were lifted on installment 
loans, educational loans, credit card overdrafts, personal loans under $5,000, and loans from savings 
and loan associations and credit unions. Prior to enactment of the bill, banking officials had contended 
that the ceilings made it unprofitable to lend money and that many consumers were going outside the 

_ State to obtain loans. 





HUD Has Timely Publication on ‘Settlement Costs’ 


The Consumer Information Center, a service of the General Services Administration, is busy 
responding to requests for copies of a HUD publication titled: Buying a Home? Don’t Forget the 
Settlement Costs! The booklet says that some of the largest initial costs of buying a home are imposed by 
lending institutions which often require an origination or initial service fee which usually amounts to 
about one percent of the total cost of the mortgage. According to the publication, lending institutions 
may also charge you loan discount fees, called ‘‘points’’ , and you are charged an additional one percent 
of the total loan amount for each point you are assessed. 


Taxes, says the publication, are another potentially big drain on your checking account. Many States 
and localities charge property transfer taxes, and if the sellers have paid property taxes for the full year, 
they will probably want you to reimburse them for the portion of the year that they won’t be the owners. 
Youll pay for a title search, and probably for title insurance also. You may have to pay for a report of 


your credit history, a professional appraisal of the property, a property survey, a termite inspection, and 
other such services. 


Many of the hidden costs of buying a home are discussed in the publication on settlement costs. A free 
copy may be obtained from the Consumer Information Center, Dept. 643J, Pueblo, Colorado, 81009. 
Ask for Buying a Home? Don’ t Forget the Settlement Costs! 


Significant Litigation 


Alaska Chapter, Associated General Contractors, et al. v. Pierce, AVCP Housing Authority, et al., 


No. A81-71 CIV (D. Alaska, March 16, 1981) (Decision granting Government’s motion for summary 
judgment) 


In this challenge by non-Indian building contractors to the implementation of HUD’s regulation 
requiring preference in the award of contracts to Indians, 24 C.F.R. 805.204, the District Court held 
that the preference did constitute a racial preference. However, it went on to hold that the preference, 
implemented pursuant to the Indian Self-Determination and Education Assistance Act, 25 U.S.C. 
450e(b), is constitutionally justified since it is based on sufficient findings of discrimination against 
Indians underlying several Federal statutes enacted for their benefit and it is a narrowly drawn 
preference, applicable only to contracts related to low-income housing projects developed by Indian 
Housing Authorities. In reaching this decision, the court cited the history of HUD’s unsuccessful 
attempts to implement the preference in less restrictive ways. 


Dynetta Bumper, et al. v. Pierce, et al., C.A. No. NC-81-0027A (N.D. Utah, filed 3/5/81) 


This Section 8 existing housing tenant claims that the Ogden Housing Authority terminated her housing 
payments when it discovered that she had allegedly damaged her previous Section 8 unit and made side 
payments to her previous landlord. Plaintiff claims that the PHA terminated her payments without 
providing her with a written notice, a finding of good cause and an informal hearing on the 
determination. She alleges that HUD’s acquiescence in the PHA’s action denies her right to due process 
under the Fifth Amendment to the United States Constitution and violates Section 8 of the United States 
Housing Act of 1937, as amended, and applicable HUD regulations. 


James Morris, et al. v. Chicago Housing Authority, et al., No. 81 C 068/ (N.D. 111. E.D. filed Feb. 
11, 1981) 


Residents of the Rogers Park area of Chicago seek to enjoin further construction of subsidized housing 
in their neighborhood. Plaintiffs allege that further construction of subsidized housing will tip the racial 
balance of the neighborhood and create an undue concentration of assisted persons in violation of 
HUD’s Site and Neighborhood Standards. 


The complaint in this action is nearly identical to a complaint filed by the same plaintiffs on October 27, 
1980. Plaintiffs voluntarily dismissed their earlier suit after the court denied their motion for 
preliminary injunction. See Morris v. Chicago Housing Authority, 500 F. Supp. 763 (N.D. Ill. 1980). 





Publications Available 


The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Remittance must be by check, money order, Visa or Master 
Card. When ordering, please indicate stock numbers. For additional information contact J.G. Mills, 
chief, Documents Control Branch (202/275-3343). 


Metals in America’s Historic Buildings: Uses and Preservation Treatments. . . describes the historic 

uses of architectural metals and provides information on repair and conservation 

techniques. . . written to assist maintenance personnel, architects and building owners in identifying 

individual metals, understanding how they are used, and repairing historic buildings. 024-016-00143- 
5, $5.50. 


Access to Historic Buildings for the Disabled: Suggestions for Planning and 

Implementation. . . prepared for those who provide barrier-free access to historic buildings with 
methods that are in conformance with historic preservation project standards. . . examines laws 
governing accessibility. 024-016-00149-4, $4.25. 


New Directions in Rural Preservation. . . highlights the benefits of preserving the natural, cultural, 
and recreational resources of rural areas and provides information about rural preservation 

efforts. . . includes issues confronting preservation in small communities and rural areas, and 
discusses ways to organize and fund their conservation. 024-016-00146-0, $4.75. 


Rehabilitating Historic Hotels. . . describes five types of historic hotels undergoing renovation that 
have been reviewed by the Heritage Conservation and Recreation Service, the Department of the 
Interior. 024-016-00147-7, $4.25. 


FYI 


Housing and Development Reporter. . . Conference on ‘“New Tax and Securities Developments 
Affecting Real Estate Syndication’’. . . Washington, D.C., May 4-5, 1981. Details: Debra Hyde, 
HDR, 1800 M Street, N.W., Suite 780 South, Washington, D.C. 20035 (202/466-8592). 
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